ARYATARA INVESTMENT & SECURITIES PVT. LTD
(BROKER NO. 57)

COMPREHENSIVE MARGIN TRADING FACILITY GUIDELINE &
OPERATIONAL MANUAL

Official Operational Guideline: Prepared in accordance with the Margin Trading Facilitation Directive,
2082 issued by the Securities Board of Nepal (SEBON) and Nepal Stock Exchange (NEPSE). Includes both
English and Nepali regulatory reference frameworks.
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| INCREASE YOUR
BUYING POWER
Invest in eligible shares with a
combination of your own funds
and broker financing.

MINIMUM 30%
INITIAL MARGIN
Start investing by contributing
a minimum of 30% of the total
investment value.

| TRADE ELIGIBLE
SECURITIES
Margin trading is available only
for SEBON/NEPSE-approved
eligible shares.

| MANAGE YOUR
RISK WISELY
Maintain the required margin
to avoid margin calls and
potential liquidation.

| HIGHER POTENTIAL,
HIGHER RISK
Margin trading can amplify
both gains and losses,

so invest responsibly.
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1. Introduction to Aryatara Margin Trading Facility

Aryatara Investment & Securities Pvt.Ltd. (Broker No. 57) is pleased to introduce its robust
Margin Trading Facility, designed to empower investors by enhancing their purchasing power
through secure securities leveraging. Under this facility, investors can purchase eligible
securities by contributing minimum 30% of the investment amount as Initial Margin, while
Aryatara Securities finances the remaining 70% as an upfront margin loan, subject to applicable
regulatory guidelines.

Our facility offers flexible loan tenures of 1 month, 2 months, 3 months, 6 months (extendable
up to 1 year based on institutional policy), highly competitive interest rates with volume/duration
discounts, and transparent operational terms. This enables investors particularly those with
short- to medium-term investment strategies to manage portfolios efficiently and capture
lucrative capital market opportunities.

2. Key Parameters & Product Matrix

The standard financing structure operates on a 30:70 ratio where the client contributes 30%
initial margin and Aryatara provides 70% loan financing. Below is the comprehensive product
matrix detailing loan amounts, initial margins, and interest/service fee structures across various
financing tiers up to NPR 2 Crore :

Facility Size 10 Lakh 25 Lakh 50 Lakh 1 Crore 2 Crore
Initial Margin 3,00,000 7,50,000 15,00,000 30,00,000 60,00,000
(30%)

Margin Loan 7,00,000 17,50,000 35,00,000 70,00,000 1,40,00,000
(70%)
1 Month 6,300 15,750 31,500 63,000 1,26,000
Charge
2 Months 12,600 31,500 63,000 1,26,000 252,000
3 Months 18,900 47,250 94,500 189,000 378,000



3. Operational Scenario & Margin Dynamics

To ensure absolute clarity, the operational lifecycle of a margin account follows a rigorous
regulatory framework:

Initial Capital Positioning: The client deposits the 30% initial margin (e.g., NPR 3,00,000 for a 10
Lakh facility). Aryatara Securities provides the 70% loan (NPR 7,00,000), granting immediate
trading power of NPR 10,00,000.

Maintenance Margin (20% Threshold): Clients must maintain an equity buffer of at least 20% of
the ongoing market value throughout the loan tenure. If market values decline, the equity ratio is
recalculated as: (Remaining Client Margin / Current Market Value) x 100.

Margin Call Trigger: If the equity ratio falls below 20% but remains above 15% (e.g., portfolio
drops to NPR 9,00,000 resulting in a 22.22% ratio, or if further decline hits sub-20%), a Margin Call
is issued via SMS, Email, or TMS Notification. Clients must deposit additional funds or pledge eligible
securities before 11:00 AM of the immediate next trading day.

Forced Liquidation (Force Sell): If the required margin is not restored within the deadline, or if
equity plunges to 15% or below, Aryatara executes a forced sale of the margin-bought shares on a
First-In, First-Out (FIFO) basis without further notice.

4. Portfolio Diversification & Investment Limits

In strict compliance with risk management guidelines, clients must adhere to the following

diversification rules:

Single Script Limit (33% Rule): Clients cannot invest more than 33% of their total approved
margin limit in a single company's script. Portfolio diversification across at least three different
scripts is strongly encouraged.

Correction Period: If market price fluctuations cause a single script to exceed 33% of the portfolio
value, the client must liquidate the excess portion within 3 trading days to restore compliance.

5. Application Process & Compliance Checklist

To establish a Margin Trading Facility with Aryatara Investments & Securities Pvt. Ltd. (Broker No.
57), clients must visit our Head Office or designated branches and fulfill the following
requirements:

Account Setup: Open dedicated Margin DEMAT and Margin Trading accounts.

Required Documentation: Submit Margin Loan Application & updated KYC forms, valid Citizenship
Certificate, National ID Card, PAN Card, 3 recent Passport-size photographs, and an official Credit
Information Centre (CIC) clearance letter confirming non-blacklist status.

Regulatory Declarations: Execute the Self-Declaration risk form and Cross-Broker declaration
detailing margin utilization across institutions.

Legal Execution: Formally sign the Margin Trading Facility Agreement, Loan Agreement, Margin
Loan Deed, Promissory Note, and Power of Attorney (POA).
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6. Corporate Actions, Contingencies & Special
Provisions

e Bonus Shares: Automatically incorporated as security/collateral within the margin account, valued
at prevailing market price post-book closure.

e Rights Shares: If rights issuance causes price adjustments leading to margin shortfalls, clients are
notified at least 7 days prior to book closure to deposit additional funds or rights subscription
amounts.

e Script Removal: If a held script is removed from the SEBON, NEPSE-eligible margin list, the client
must settle the loan for that script or maintain a 100% margin (zero loans) within 30 trading days.

o Blacklisting & Succession: CIC blacklisting during tenure empowers the institution to execute
forced sales. In the event of a client's death, liabilities transfer to legal heirs who must settle dues
prior to security release.

e Recovery Penalties: If forced liquidation fails to cover outstanding loan balances, an additional
penalty of up to 3% may be charged on the remaining deficit.

7. Portfolio Diversification and Investment Limits

To promote prudent risk management and maintain a well-diversified investment portfolio
under the Margin Trading Facility, the following provisions shall apply:

(a) Single Script Investment Limit

To minimize investment risk, clients shall not invest the entire Margin Trading Facility in the
securities of a single company. Clients are encouraged to diversify their investments by allocating
their funds across at least three eligible securities. Portfolio diversification helps reduce
concentration risk and supports more balanced investment management.

(b) Exceeding the Investment Limit Due to Market Fluctuations

If, due to changes in market prices, the value of a client's holding in a single security exceeds the
prescribed investment limit, the client shall rebalance the portfolio by buying or selling securities
within three (3) trading days from the date the limit is exceeded. This ensures that the portfolio
remains in compliance with the prescribed diversification requirements.



8. Frequently Asked Questions (FAQS)

Q:

Q:

What is Margin Trading Facility?
A: A service enabling investors to purchase shares by contributing only a 30% initial margin while
Aryatara Securities finances the remaining 70% upfront.

: How does Broker Margin differ from Bank/FI Margin?

A: Banks require purchasing shares entirely with own funds first before pledging (up to 70% of 180-
day average, whichever is lower). Brokers provide 70% upfront funding directly based on bill
amount, enabling immediate execution.

: Who is eligible?

A: Adult Nepali citizens with active Margin DEMAT and Trading accounts who are not blacklisted by
the Credit Information Centre (CIC). Minors are strictly ineligible.

: What is the interest rate and is it refundable?

A: The interest rate is 0.9% per month, payable upfront and strictly non-refundable upon early
repayment or loan reduction.

: Can loans be repaid early or renewed?

A: Loans can be repaid partially or fully at any time. However, upon initial term expiry, full settlement
is required, and renewals mandate a fresh application process.

Which securities are eligible for purchase under the Margin Trading Facility?

A: Investors may purchase only those securities that are included in the list of margin-eligible
companies approved by the Nepal Stock Exchange (NEPSE). The updated list of eligible securities is

available on the NEPSE website: https://nepalstock.com/margin-securities
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9. Final Disclaimer

This Margin Trading Facility Guideline has been prepared by Aryatara Investments & Securities Pvt.Ltd. (Broker No.
57) based on prevailing SEBON and NEPSE directives. Margin trading involves substantial market risk, including the
potential loss of principal. Clients are advised to carefully evaluate their financial standing, read all legal agreements,
and consult financial advisors before engaging in margin transactions



